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LOCALGOVERNMENTELECTIONS WATCH

e On 16 September 2026, the IEC certified 136,790 candidates for the 2026 Local
Government Elections (LGE), while disqualifying 5,096 others after statutory
reviews;

e UDM deputy president Ngabayomzi Kwankwa stated that the party will file court
papers next week to challenge the omission of its ward councillor candidates in
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the Buffalo City Metro;
TOCAL GOVERNENT e On 11 September the Electoral Commission (IEC) released its 2024/25 financial
2026 ELECTIONS SOUTH AFRICA year political funding report, highlighting R230 million in private donations

declared by political parties.

ECONOMIC UPDATES
STATS SA RELEASES JULY RETAIL SALES

 On 16 September, Statistics South Africa (Stats SA) reported that real retail trade
sales increased by 3.4% in July 2026 compared with July 2025, up from 1.1% year-
on-year growth in June;

¢ The increase was broad-based, led by general dealers at 3.2%, other retailers at
6.8%, specialised food, beverages and tobacco stores at 4.8%, and textiles,
clothing, footwear and leather goods at 2.9%;

e Concurrently, seasonally adjusted retail sales increased by 2.5% between June
and July, reversing the 0.8% decline recorded in June;

e Meanwhile, year-to-date retail sales were 2.3% higher than in the same period of
2025;

e The figures indicate firmer consumer spending in July, providing some support
to economic activity despite relatively modest growth over the year.

INFLATION EXPECTATIONS EASEINQ3

On 17 September, the Bureau for Economic Research (BER) published their third
quarter &23) Inflation Expectation Survey;

e The Q3 survey reported that professional inflation expectations for 2026
remained at 4.4%, while expectations for 2027 and 2028 declined to 4.0% and
3.8%, respectively;

e Moreover, household expectations for inflation over the next 12 months fell

. sharply from 6.0% to 4.9%, their lowest level in nearly five years;

« While gross domestic product (GDP) growth expectations remained subdued at
12% for 2026 and 1.6% for 2027, indicating limited expected improvement in
economic growth;

» Overall, the survey indicates easing inflation pressures and more stable inflation
expectations, although weak growth expectations continue to point to limited
economic momentum. The results could support the SARB's decision to
maintain its current policy stance at the forthcoming Monetary Policy
Committee meeting on 23 September 2026;

e The survey is particularly important because inflation expectations can influence wage negotiations, pricing decisions, household
spending and investment, while also informing the SARB’s assessment of whether inflation is becoming persistent;

GOVERNMENT UPDATES

19TH PUJIANG INNOVATION FORUM

e On 11-14 September, South Africa participated as the Country of Honour at the 19th Pujiang Innovation Forum, becoming the first African
country to receive the designation;

 The Pujiang Innovation Forum is an annual high-level international conference on science, technology, and innovation (STI), held in
Shanghai, Ching;

e The South African delegation was led by Minister of Science, Technology and Innovation, Prof. Blade Nzimande, and included senior
departmental officials, representatives from the Council for Scientific and Industrial Research (CSIR), Technology Innovation Agency
(TIA), South African National Space Agency (SANSA), National Research Foundation (NRF) and South African Medical Research Council
(SAMRC), as well as universities, innovators, start-ups and private-sector and civil-society representatives;

* The engagement was framed within the South Africa-China strategic relationship, building on the 9th South Africa-China Bi-National
Commission held in March 2026, while also supporting implementation of the African Union’s science, technology and innovation
Strategy for Africa (STISA 2034) and broader Global South cooperation;
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e South Africa showcased capabilities across health, space, green hydrogen,
Artificial Intelligence (Al), agriculture and environmental research, while also
pursuing expanded South Africa-China cooperation in space science and
astronomy, quantum computing, cybersecurity, biotechnology and green
9 PUIANG INNOVATIO rou SR hydrogen; . - .

-REEEaNETsun ., A I—5—5 e Beyond showcasing innovation, the engagement sought research, technology-

! ‘ transfer and investment partnerships in Al, space, quantum technologies,
biotechnology, cybersecurity and green hydrogen;

e The engagement therefore signals an effort to translate STI diplomacy into
industrialisation, investment and commercial opportunities, particularly through
technology transfer, strategic-mineral value addition and stronger links between
South African research institutions, government and business, while positioning
South Africa as a gateway to African innovation ecosystems.

BRIC = SA PRIORITIES AT THE BRICS SUMMIT

e From 11-13 September, President Cyril Ramaphosa attended the 18th BRICS
Leaders’ Summit in New Delhi;

e During the Summit, Ramaphosa called for a more predictable global system

|T based on international law, accountability for atrocities and reform of the United
Nations Security Council, including greater African representation;

e On economic transformation, he called for greater investment in
manufacturing, beneficiation, industrial technology, energy, infrastructure and
logistics, with critical minerals processed closer to source;

« In addition, he proposed stronger safeguards for artificial intelligence (Al),
including mandatory incident reporting and independent scientific evaluation,

’ _ y alongside greater investment in Al capacity in developing countries;

« On financial cooperation, he focused on greater use of local currencies, stronger cross-border payment systems and stronger support
for the New Development Bank and other BRICS financial initiatives;

e At the India-South Africa Business Leadership Roundtable, Ramaphosa called for a shift “from contact to contracts”, highlighting
opportunities in green industrialisation, mining and beneficiation, infrastructure, agro-processing and the digital economy;

e Meanwhile, bilateral engagements on the margins of the Summit featured talks with India on trade, critical minerals and digital public
infrastructure and emerging technologies; Russia on trade, nuclear education ties and an invitation to the Russia-Africa Summit; and
Egypt on Sudan, African security and joint manufacturing cooperation;

e The summit largely reinforced policy direction rather than producing major new deliverables, with South Africa emphasising
beneficiation, stronger Al governance and alternative payment channels for BRICS-related trade.

BUILDING FOR RESILIENCE, INNOVATION,
COOPERATION AND SUSTAINABILITY

I

U.SVISA RESTRICTIONS ON SOUTH AFRICA

e On15 September United States (US) Secretary of State Marco Rubio announced
a new visa restriction policy under Section 212(a)(3)(C) of the Immigration and
Nationality Act, targeting foreign nationals responS|bIe for or complicit in laws or
policies enabling uncompensated land seizures, race-based discrimination,
and/or the incitement of imminent violence against minority ethnic or racial
groups in South Africa;

e The measure follows President Trump’'s Executive Order 14204, which cites
concerns over alleged race-based discrimination, land expropriation without
compensation, and threats against minority groups;

e It is not a blanket ban on South African citizens, though certain family members
may also be covered, with no specific individuals named at the time of the

_ ’ S announcement;

us Ambqssqdor to South Africa, L Brent Bozell ll, further emphasised the American governments stance and added that the visa

restriction policy is only the first step in a series of escalatory measures that will show America's firm resolve;

* On 16 September, International Relations and Cooperation Minister Ronald Lamola expressed concern over the restrictions, describing
them as a mischaracterisation of South Africa’'s domestic policies and reaffirming the country’s sovereign right to enact laws
addressing centuries of racial injustice;

e Moreover, Pretoria emphasised that crime affects all South Africans regardless of race and called for constructive diplomatic
engagement rather than unilateral actions, while the US position signals potential for further pressure on the bilateral relationship;

e The restrictions increase uncertainty in the SA-US relations particularly around travel and potential further measures.
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POLITICALUPDATES
ANC LOSES ELECTORAL COURT CASE

e On 16 September, the Electoral Court issued an order dismissing the African
National Congress’ (ANC) appeal against the Electoral Commission's (IEC)
?xclgslon of 181 of its candidates from the 2026 Local Government Elections
LGE);

e The case centred on whether the ANC's candidate information, which had been
captured on the IEC's Online Candidate Nomination System before the 28
August deadline, constituted a valid submission despite the party not
completing the system'’s final "submit as final" process;

e The ANC argued that technical difficulties prevented the completion of this final
step, while the IEC maintained that the submission process had not been
completed within the prescribed timeframe;

The subsequent court order, which dismisses the ANC's appeal, affects 181 candidates across six municipalities in the Free State, the

Eastern Cape and Kwazulu-Natal (KZN), with ANC Secretary-General Fikile Mbalula stating that the party would exercise its legal rights

and pursue the appropriate appeal process;

e The DA, which opposed the ANC’s appeal and was granted leave to intervene, argued that adherence to the prescribed nomination
process was necessary to maintain certainty and fairness between parties contesting the elections, while the Economic Freedom
Fighters (EFF) similarly welcomed the court order and criticised the ANC'’s handling of the nomination process;

e The IEC has acknowledged the ANC's intention to approach a higher court, while noting that the eventual electoral implications will
depend on the relief sought and the outcome of any further proceedings;

e For the ANC's electoral positioning, the immediate effect is reduced candidate coverage and potential loss of ward and proportional
representation in the affected municipalities, including Mangaung and municipalities in the Eastern Cape and KzZN.

LEGISLATIVE/[REGULATORY UPDATES

DRAFT STRATEGIC FRAMEWORK FOR WATER AND
SANITATION SERVICES

e On 11 September, Department of Water and Sanitation Minister Pemnmy Majodina
published the draft Strategic Framework for Water and Sanitation Services
(SFWSS) for public comment until 30 October, setting out an updated policy
framework for the regulation, financing and delivery of water and sanitation
services, including provisions concerning tariffs, infrastructure investment and
private-sector participation;

e The framework updates the Strategic Framework for Water Services (SFWS),
published in 2003, by consolidating existing sector priorities and incorporating
subsequent legislative, regulatory and policy developments, while addressing

) . persistent challenges affecting rural and informal settlements;
e While the frqmework does not mtroduce entirely new commercial mechanisms, its consolidation of existing reforms and priorities could

affect the private sector through future developments in water-service tariffs, infrastructure investment and private-sector
participation;

e The Revised Norms and Standards in Respect of Tariffs for Water Services, which took effect in April 2026, already provide the basis for
changes to water-service tariffs and could affect the financial planning of businesses and Water Services Providers;

 Similarly, existing initiatives such as the Water Partnerships Office, which is mandated to facilitate private-sector participation and
mobilise blended finance for municipal water infrastructure, form part of the broader policy environment for infrastructure investment
and public-private partnerships. The proposed National Water Resources Infrastructure Agency, by contrast, is intended to strengthen
the state’s own capacity to finance and manage national water resources infrastructure as a wholly owned public entity;

e« Commercially, the framework is therefore significant less for creating new opportunities than for consolidating and reinforcing the
policy direction governing the financing, regulation and delivery of water and sanitation services, with implications for businesses
dependent on reliable water infrastructure and those involved in the sector;

e Businesses affected by developments in the national water-services and infrastructure environment should submit comments to the
department before the 30 October deadline, allowing operational, financial and other concerns to be raised before the framework is
finalised.
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PAPSS REPORTS NETWORK EXPANSION

On 11 September, Afreximbank released a media statement reporting that the

Pan-African Payment and Settlement System (PAPSS) now operates in more

than 30 African countries across all five regions, connecting 24 national and

regional central banks, over 200 commercial banks and payment service
providers, and 16 switches;

e o e |tis further reported that transaction volumes rose by approximately 1,000% and
- yment . . .

& Settlement System values by about 120% between comparable periods in 2025 and 2026, with
Nigeria recording roughly 1100% volume growth and 125% value growth;

e Moreover, around 10 additional countries joined the network in 2026 alone, with
further expansion expected before year-end, while the system’s broader
termination footprint exceeds 300 financial institutions;

e PAPSS is a centralised digital financial market infrastructure. It enables safe, instant, cross-border payment transactions in local African
currencies. It works alongside the African Continental Free Trade Area (AfCFTA) to boost trade across the continent.

e For South African businesses, PAPSS expansion lowers the cost and time of cross-border payments, making trade under the African
Continental Free Trade Area (AfCFTA) trade faster, cheaper and more competitive.

INTERNATIONAL AFFAIRS UPDATES

Oy B 18TH BRICS SUMMIT HELD ININDIA
JED'SA“;J? PR'gﬁiuﬁy[f e On 12-13 September, the 18th BRICS Summit was held in New Delhi under the
Bupow o sEsuEnce oo N theme “Building for Resilience, Innovation, Cooperation and Sustainability”,

COORERATION AND, SUSTAR:

resulting in the adoption of the New Delhi Declaration, which sets out
commitments across global governance and multilateralism, and global
economic growth, among other areas;

e Under global governance and multilateralism, the Declaration largely continues
priorities  established under previous BRICS presidencies, including
strengthening multilateralism, increasing the representotlon of emerging
markets and developing economies &MDES) in global institutions, and

\ reforming the international financial architecture;

Specifically, the 2026 Declaration reaffirms BRICS support for reform of the International Monetary Fund (IMF), |nclud|ng meaningful

quota realignment and greater representation of EMDEs. This builds directly on the Rio de Janeiro Vision adopted in 2025, rather than

constituting a new commitment;

» Within the broader economic cooperation agenda, the Declaration also continues work on cross-border payments and local-currency
settlement, building on commitments contained in the 2024 Kazan and 2025 Rio de Janeiro Declarations;

e Under global economic growth, the Declaration also builds on previous commitments concerning trade and financial cooperation
while placing particular emphasis on critical-mineral supply chains, value addition, renewable energy and resilient energy
infrastructure;

e For South Africa, the commitments in the New Delhi Declaration provide a political foundation that can underpin the negotiation of
more detailed, binding frameworks between BRICS members, potentially creating clearer legal and institutional pathways for expanded
intra-BRICS trade and cooperation;

o« Commercially, these developments are relevant to efforts to attract investment into critical-mineral and energy-related value chains
and to promote greater domestic value addition, rather than continuing to rely predominantly on the export of raw materials.


https://au.int/en/african-continental-free-trade-area
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