
STATS SA RELEASES MAY PRODUCER PRICE INDEX
On 25 June, Statistics South Africa (StatsSA) reported that the annual producer price
inflation for final manufactured goods accelerated to 7.8% in May, up from 4.8% in
April, while producer prices increased by 2.6% month-on-month; 
The increase was driven primarily by higher prices for petroleum, chemical, rubber
and plastic products, alongside increases in food products, beverages, tobacco
products, as well as basic and fabricated metals; 
Producer inflation reached 12.2% in electricity and water, 13.0% in agriculture,
forestry and fishing, and 6.6% in mining, pointing to rising input costs across energy,
primary production and industrial value chains; 
The acceleration in producer inflation suggests that cost pressures are becoming
more widespread across the economy. With consumer inflation already at 4.5% in
May, sustained increases in producer prices could place upward pressure on
business costs and, over time, feed into consumer inflation if firms pass these
increases on to households. 
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LOCAL GOVERNMENT ELECTIONS WATCH 
On 22 June, the Electoral Commission of South Africa (IEC) reported 2.9 million
registration transactions during the 20–21 June voter registration weekend, up from
1.7 million during the comparable 2021 registration period. The activity included 477
174 first-time registrations and 2.4 million voter-detail updates, increasing the national
voters' roll to 28.5 million registered voters. 
On 23 June, the African National Congress's (ANC) Greater Johannesburg Regional
Executive Committee formally nominated its regional chairperson Loyiso Masuku as
the ANC's mayoral candidate for the City of Johannesburg, as part of the ANC's open
nomination process

ECONOMIC UPDATES

On 24 June the Department of Trade, Industry and Competition (DTIC) announced
that Trade Minister Parks Tau has signed a Memorandum of Understanding (MoU)
with Afreximbank, building on South Africa's accession to the bank as a full sovereign
Class A shareholder in April this year and unlocking access to a $14 billion
(approximately R230 billion) Country Programme;  
The multi-year programme will deploy financing, risk mitigation, advisory and
catalytic interventions targeting manufacturing, mineral beneficiation, energy,
infrastructure, special economic zones and industrial parks, with Minister Tau
framing it as a tool to position South Africa as a global leader in green hydrogen and
critical minerals; 
The detail to track, is how this translates into actual disbursed funding for South
African businesses and SOEs, since the DTIC’s statement confirmed the
programme's scope and sectoral targets but not the financing terms or rollout
timeline. 

SA SECURES R230BN AFREXIMBANK PARTNERSHIP 

GOVERNMENT UPDATES
AUDITOR-GENERAL FLAGS METRO REGRESSION

On 24 June, Auditor-General (AG) Tsakani Maluleke tabled the consolidated local government audit outcomes for the 2024/25 financial year,
finding that mayors and councils of the outgoing 6th administration made limited progress over four years to strengthen governance and
improve service delivery, presiding over deteriorating financial health, unreliable services and degrading infrastructure; 
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On 24 June, Auditor-General Tsakani Maluleke tabled the consolidated local
government audit outcomes for the 2024/25 financial year, finding that mayors and
councils of the outgoing 6th administration made limited progress over four years to
strengthen governance and improve service delivery, presiding over deteriorating
financial health, unreliable services and degrading infrastructure; 
The metro results are the sharpest indictment. None of the eight metropolitan
municipalities achieved a clean audit – down from one in 2023/24 - and the number
of metros with qualified opinions increased from four to five;
 Cape Town, eThekwini and the consolidated group for the City of Johannesburg
received unqualified opinions with findings, while Ekurhuleni, Tshwane, Buffalo City,
Mangaung and Nelson Mandela Bay were all qualified; 
 Maluleke singled out Johannesburg as needing urgent attention, warning that
investor interest in placing capital on the city's balance sheet "continues to diminish";

On 25 June, President Cyril Ramaphosa used his National Council of Provinces
(NCOP) question session to reinforce government's implementation of key
governance and security reforms, outlining progress on migration management,
organised crime, illicit trade, policing and foreign policy while emphasising
coordinated multi-agency execution rather than announcing new policy; 
On policing and organised crime, the President said the Madlanga Commission of
Inquiry has already prompted investigations, disciplinary action, specialised task
teams, and lifestyle audits of senior security officials, describing these as part of
broader efforts to restore integrity and public confidence in the criminal justice
system; 
Ramaphosa also reaffirmed government's commitment to regulated labour markets
and South Africa's policy of strategic non-alignment, rejecting calls to weaken labour
protections while maintaining that South Africa will continue engaging major global
powers according to its national interests and constitutional principles; 

RAMAPHOSA REINFORCES SECURITY AND GOVERNANCE
REFORMS 

Metros managed 54% of the local government expenditure budget (R335.97 billion) yet accounted for 58% of total irregular expenditure in
2024/25, up from 47% at the start of the term; 
There were positive shifts at the broader municipal level. Disclaimed audit opinion fell from 29 at the start of the term to eight, unqualified
opinions rose to 61%, and timely submission of financial statements hit a record 98%. Albeit the 39 municipalities with clean audits managed
only R52.6 billion, amounting to merely 8% of local government's expenditure budget; 
The report lands five months before the local government elections on 4 November 2026 and sets the baseline against which incoming
councils will be judged. The AG's recommendations around professionalising appointments, enforcing consequence management and
coordinating intergovernmental support are familiar. Whether they land differently this time depends on whether the election cycle produces
councils willing to act on the recommendations. 

The Q&A signalled government's intention to reassure Parliament, investors and the public that previously announced reforms are moving into
implementation, with security, institutional integrity and enforcement emerging as central priorities. 

POLITICAL UPDATES
NFP INTERNAL DISPUTE DEEPEN 

On 22 June, the National Freedom Party (NFP) suspended its provincial chairperson
Mbali Shinga, less than a week after the Pietermaritzburg High Court ordered her
reinstatement as both a Member of the Provincial Legislature pending the outcome of
her legal challenge against her expulsion from the party; 
The dispute stems from Shinga's decision to defy a directive from the party's national
leadership to support the uMkhonto weSizwe Party's (MK Party) December 2025
motion of no confidence against KwaZulu-Natal (KZN) Premier Thami Ntuli; 
The Shinga dispute has further intensified tensions within the party's leadership
structures, with competing suspension notices exchanged between senior NFP
figures – including Party President, Ivan Barnes and National Chairperson, Sibusiso
Mkhabela - amid public disagreements over the party's strategic direction and it’s
relationship with coalition partners; 
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Given that the NFP holds the sole seat that gives the governing coalition its narrow majority in the 80-seat KwaZulu-Natal Legislature, continued
instability within the party could risks undermining the long-term durability of the Government of Provincial Unity in KZN; 
These developments underscore the fragility of coalition politics in KwaZulu-Natal and raise the prospect of renewed political realignment
should the NFP’s internal divisions worsen ahead of the 2026 LGE. 

On 25 June, African National Congress (ANC) Secretary-General  Fikile
Mbalula briefed the media on the outcomes of the National Working
Committee (NWC) meeting, outlining positions on the Eastern Cape
Provincial Task Team (PTT) processes, Parliamentary Section 89
impeachment-related proceedings, and preparations for the 2026 Local
Government Elections (LGE); 
Mbalula reaffirmed support for President Cyril Ramaphosa and the
Government of National Unity (GNU), while stressing organisational
discipline and internal party renewal as key priorities amid ongoing
governance and political pressures; 
On the Eastern Cape PTT, Mbalula highlighted efforts to stabilise provincial
structures through interim arrangements aimed at addressing governance
failures and internal contestation ahead of the 2026 Local Government
Elections (LGE); 
On the Parliamentary Section 89 impeachment process, Mbalula defended
Speaker of Parliament Thoko Didiza’s decision not to oppose Ramaphosa’s
interdict as necessary to ensure that the National Assembly remained
neutral;

MBALULA PUSHES ANC UNITY AND DISCIPLINE

Election preparations also featured strongly, with emphasis on candidate selection processes, organisational discipline and reducing factional
influence in deployment decisions ahead of the 2026 LGE cycle. 
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LEGISLATIVE/REGULATORY UPDATES
PORTFOLIO COMMITTEE ADOPTS MOTION OF DESIRABILITY FOR TOBACCO
CONTROL BILL 

On 24 June, Parliament's Portfolio Committee on Health adopted the motion of
desirability for the Tobacco Products and Electronic Delivery Systems Control Bill, with
10 committee members voting in favour and one against;  
The adoption follows one of Parliament's most extensive public participation
processes, which included hearings across numerous municipalities in all nine
provinces, with approximately 40 000 written submissions, and contributions from
scientists, healthcare professionals, academics, industry stakeholders and members
of the public;  
During deliberations, Committee Chairperson Faith Muthambi emphasised that
scientific evidence presented to the committee demonstrated that combustible and
non-combustible nicotine products do not carry the same public-health risks,
reinforcing calls for a more differentiated regulatory approach within the legislation;  

Consensus among committee members was that, while the Bill's objectives were desirable, the current draft does not adequately incorporate
principles of harm reduction and risk differentiation, suggesting that further amendments are likely during the clause-by-clause consideration
process; 
The adoption of the motion allows the Bill to proceed to the next stage of parliamentary deliberations, where debates around public health
objectives, illicit trade, youth protection and the regulation of alternative nicotine products are expected to remain key areas of contention; 
For the tobacco, vaping and broader consumer products sectors, the committee's position signals a growing willingness to consider risk-
proportionate regulation, although significant policy uncertainty remains until Parliament finalises the Bill's substantive provisions. 
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On 21 June, Ethiopia's National Election Board (NEBE) announced that Prime Minister
Abiy Ahmed's Prosperity Party won 438 parliamentary seats in the 1 June elections,
well above the 274 required to form a government;
This result reinforced the party's dominant position and clears the way for Abiy to
begin a new term when parliament convenes in October; 
The election was held without voting in Tigray due to what authorities described as
unfavourable conditions. Security challenges also disrupted voting in parts of Oromia
and Amhara, where ongoing insurgencies prevented some polling stations from
opening; 
While authorities reported high voter turnout and the African Union welcomed the
election as progress in Ethiopia's democratic development, opposition parties and
rights groups criticised the process, citing restrictions on political activity, arrests of
opposition figures and the exclusion of parts of the electorate; 
The result consolidates Abiy Ahmed's authority at the centre but does little to address
the security and political tensions that continue to challenge federal control in parts of
the country. 

PROSPERITY PARTY WINS ETHIOPIAN ELECTIONS  

With instability persisting in Tigray, Oromia and Amhara, Ethiopia's key fault lines remain unresolved despite the ruling party's decisive electoral
victory. 
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AFRICA WATCH 

On 22 June, the Financial Action Task Force (FATF) announced the removal of
Namibia from its list of jurisdictions under increased monitoring, commonly known
as the "grey list"; 
This comes after the FATF determined that the country had substantially
completed the reforms required under its anti-money laundering and counter-
terrorism financing action plan; 
Namibia was grey-listed in February 2024 after deficiencies were identified in its
framework for combating money laundering, terrorist financing, and the financing
of weapons proliferation;. 
 Since then, the government has implemented legislative, regulatory, and
institutional reforms aimed at strengthening oversight, enforcement, and financial
intelligence capabilities; 

FATF REMOVES NAMIBIA FROM IT’S GREY LIST 

The delisting follows a broader effort by Namibian authorities to improve financial sector governance and align domestic regulations with
international standards; 
Namibia's exit eases compliance costs and reduces de-risking pressure on its banking sector, thereby sharpening the country’s competitive
positioning in the region for cross-border investment and correspondent banking relationships. 

On 22 June, the Southern African Development Community (SADC) convened an Extraordinary Summit of the Organ Troika on Politics, Defence
and Security Cooperation to assess regional peace and security developments, with particular focus on Madagascar and the Democratic
Republic of Congo (DRC); 
The Summit welcomed progress made through SADC-led mediation efforts in Madagascar, including multiple shuttle diplomacy missions
undertaken by the Panel of Elders and engagements aimed at advancing dialogue, reconciliation and political stability. 
The Organ Troika agreed that the final report of the mediation process would be submitted to the next SADC Summit of Heads of State and
Government for consideration; 

EXTRAORDINARY SADC ORGAN TROIKA SUMMIT
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On the DRC, leaders expressed concern over the deteriorating security situation in
the eastern part of the country and the resurgence of Ebola. The Summit called on
parties to uphold the Doha and Washington peace agreements, particularly the
ceasefire provisions, and reiterated support for African-led peace processes aimed
at achieving a durable political settlement; 
The Organ Troika agreed to forward a series of recommendations on both
Madagascar and the DRC to the SADC Summit of Heads of State and Government,
underscoring the bloc's continued role in conflict prevention, mediation and regional
stability; 
The Summit signals SADC's continued shift from military intervention towards
mediation, diplomacy and political dialogue as its primary tools for addressing
regional instability. 
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INTERNATIONAL AFFAIRS UPDATES 
STARMER ANNOUNCES RESIGNATION AS UK PRIME MINISTER 

On 22 June, United Kingdom Prime Minister and Labour Party leader Keir Starmer
announced his intention to resign as Labour leader, stating that a leadership contest would
commence on 9 July and conclude before Parliament returns in September; 
Starmer indicated that he would remain Prime Minister until a successor is elected, seeking
to ensure an orderly transfer of power;The announcement follows growing internal debate
within the Labour Party regarding its electoral prospects under Starmer's leadership
particularly after Reform UK’s strong performance in the May 2026 local elections; 
Political uncertainty surrounding the leadership transition is likely to trigger short-term
volatility within British politics as potential contenders actively position themselves to shape
Labour's policy direction and appeal to different party factions ahead of the next general
election; 
For investors and international partners, the transition will be closely watched for any
changes to the United Kingdom's economic, trade, defence and foreign policy priorities,
particularly regarding relations with Europe, the United States and China. 

END


