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ECONOMIC UPDATES

Eskom Updates

. On 29 September, Eskom announced that Unit 6 of
the Kusile Power Station has officially entered
commercial operation. This milestone coincides with
Eskom's reporting of a R16 billion after-tax profit, its
first profit in eight years;

. Kusile, in Mpumalanga, is one of the world's largest
coal-fired power stations and forms part of Eskom's
plan to expand its capacity amid rising demand;

. The station comprises six units, each with a nominal
capacity of 800MW, for a total output of 4,800 MW,
enough to power millions of households and

industries;
. Key drivers of the profit include:

o Tariff Adjustments and Revenue Growth: A 12.74% electricity tariff hike boosted regulated
revenue.

o Cost Reductions: Primary energy costs dropped 14%, with savings on diesel by curbing
reliance on expensive open-cycle gas turbines (OCGTSs). Improved coal plant performance also
played a role.

o Debt Management: Eskom's gross debt fell from R412 billion to R372 billion, aided by equity
injections and operational efficiencies;

. The convergence of Kusile Unit 6's commissioning and Eskom's profitability injects optimism into
South Africa's energy landscape;

. Unit 6's integration pushes Eskom's Energy Availability Factor (EAF) above 70% for the first time in
years. Combined with Medupi Unit 4's return to service in July 2025, this fulfills Eskom's goal of
adding 2,500 MW by March 2025, reducing unplanned outages and reflecting a stabilized power
system;

. Kusile Unit 6's operation and the R16 billion profit mark Eskom's emergence from crisis mode,
paving the way for a surplus era that could redefine South Africa's energy narrative.

Quarterly Employment Statistics (QES)

. On 30 September, Statistics South Africa (StatsSA) released the Quarterly Employment Statistics
(QES) which revealed a reduction in formal non-agricultural employment for the second
consecutive quarter;

. Other key findings indicate a net loss of 80,000 jobs quarter-on-quarter, influenced by a decrease
in jobs for the following sectors: Community Services with -53,000 jobs (full-time -14,000, part-time
-39,000), Trade with -10,000 jobs (full-time -6,000, part-time -4,000), Manufacturing with -9,000
jobs (full-time -8,000, part-time -1,000), Construction with -7,000 jobs (full-time), Transport had
-2,000 jobs (full-time), and Business Services: -2,000 jobs (full-time -9,000);
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+2,000 jobs (full-time) and
Electricity with+1,000 jobs (part-time) were the
sectors that showed growth;

Overall YoY total employment decreased by
229 000 between June 2024 and June 2025;
The Q2 2025 QES underscores a fragile labour
market, with the 80,000 job losses signaling
persistent structural weaknesses despite the
0.8% GDP growth noted in September.

NWU Policy Uncertainty Index (PUI)

. On 30 September,
(NWU) Business School released its
Uncertainty Index (PUI) for the third quarter
2025;

. With 50

readings above

The North-West University
Policy

indicating a high
uncertainty, the PUI, which tracks perceived policy-
related uncertainty in South Africa, increased by 6.1

of

points to 81.0 points in Q3, up from 75.9 in Q2 2025. This marks the highest level of uncertainty

since the index's inception in 2016;

. Main contributors from a domestic standpoint are: AGOA which expired on 30 Sept, however there
are speculations of it being extended by a year; Eskom’s 12.74% tariff hike; and ongoing
governance issues that undermine confidence and investment;

. From a global perspective: IMF forecasting global growth at 3.0% in 2025 and 3.1% in 2026 vs

OECD’s 2.9% both years;

. Among these are positives of Q2 GDP rising to 0.8%; , Eskom projects no load-shedding for next

six months, offering a form of energy stability;

. High policy uncertainty could hinder overall growth and negatively affect an already fragile

employment rate.

South African Reserve Bank's Quarterly Bulletin
L2 1 (W . On 30 September, The South African Reserve

Bank (SARB) released its Quarterly Bulletin
providing a detailed analysis of domestic
economic developments in the second quarter
of 2025;

. Growth and Expenditure: Real GDP rose to

0.8% in Q2 up from 0.1% Q1, supported by
broad sectoral gains; gross domestic
expenditure increased to 1.1%, with household
consumption at 0.8%;

. However, gross fixed capital formation fell

-0.5%, marking a third straight contraction;
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. Inflation and Labor Market: Headline CPI rose to 3.3%, driven by food and administered prices.
Unemployment climbed to 33.2%, with youth unemployment at 62.2%;

. Fiscal and Monetary Conditions: Government posted a R19.7 billion primary surplus, while gross
loan debt hit R5.82 trillion (78.1% of GDP). Credit growth increased, with private sector loans up
6.5%;

. Current account deficit widened to 1.1% of GDP. External debt rose to US$173.1 billion;

. The September QB highlights the high unemployment and weak investment, while pointing to a
stabilizing South African economy, with Q2's GDP growth indicating resilience amid global
dynamics.

GOVERNMENT UPDATES

Ramaphosa Convenes Cabinet Lekgotla

. On 30 September, President Cyril Ramaphosa,
convened an extended Cabinet Lekgotla, bringing
together ministers, deputy ministers, premiers, and
mayors, with a focus on inclusive growth, reforms and
delivery;

. At the Lekgotla, the Department of Trade, Industry and
Competition (DTIC) and National Treasury, presented
a combined plan that covered government’s immediate
priorities, to achieve growth; ; . o

. However, Minister in the Presidency, Khumbudzo Ntshavhenl asserted that the natlonal treasury
and the DTIC were consolidating already adopted strategies rather than creating new ones;

. Despite this being the first cabinet lekgotla since the U.S. Tariffs imposed on South Africa,
notwithstanding the uncertainty around the African Growth and Opportunity Act (AGOA), the
lekgotla is not expected to present a new plan to address this crisis.

POLITICAL UPDATES

Patriotic Alliance Remains in the GNU

. On 1 October, the Patriotic Alliance's (PA)
deputy president Kenny Kunene confirmed that
the Minister of Sports, Arts and Culture and
leader of the PA, Gayton McKenzie, will remain
in the Government of National Unity (GNU);

. This comes after Mckenzie threatened to
withdraw from the GNU due to the ANC's
reported refusal to reassign the MMC of
transport position in the City of Johannesburg
back to Kenny Kunene;
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. Kunene resigned from his position as Transport MMC in the city of Johannesburg, pending an

internal investigation after he was found in the house of murder-accused Katiso 'KT' Molefe at the
time of his arrest;.

. The confirmation that Mckenzie would remain in the GNU, came after the PA reached common

ground with the ANC during their talks in Johannesburg on Tuesday night;.

. However, it is still unclear what the ANC and the PA agreed on. However, Kunene stated that they

did not only settle one issue, but a range of issues.

Malema Found Guilty in Gun Case

On 1 October, Economic Freedom Fighter's (EFF) leader q wg,! i ,4
Julius Malema was found guilty of multiple firearm charges e 5 :
including the illegal possession of a gun and reckless -
endangerment;

Malema was accused of firing shots from an assault rifle
during the EFF’s fifth birthday celebrations in Mdantsane,
Eastern Cape, in 2018;.

Malema has vowed to appeal the case and is prepared to
go all the way to the constitutional court to overturn his
conviction;

AfriForum and the Democratic Alliance welcomed the conviction, stating that it restores confidence
in the judiciary that no one is above the law;

. Malema’s conviction has raised questions about his role as a member of parliament (MP).

LEGISLATIVE/REGULATORY UPDATES

According to section 47 of the constitution, a person sentenced to more than 12 months without an
option of a fine, would be barred from being an MP for 5 years;
Sentencing has been scheduled for 23 January 2026.

Special Appropriation Bill

On 26 September, the Minister of Finance introduced a bill to

the National Assembly, aimed at appropriating additional
funds for the health sector in the 2025/26 financial year;

This move is a response to a significant shortfall resulting

from the withdrawal of international donor funding,
specifically aid from the United States earlier this year. The

US Supreme Court's decision to extend an order freezing

over $4 billion in foreign aid, initially allocated by Congress ’
but deemed wasteful by the Trump administration, has :
contributed to this funding gap;
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. The bill is classified as a money bill, meaning it follows a specific parliamentary process under
Section 75, granting the National Assembly greater control over its approval. If passed, the health
sector stands to benefit from a substantial capital injection targeting key areas;

. These include initiatives to combat communicable and non-communicable diseases, focusing on
developing national policies and implementing strategies to reduce associated morbidity and
mortality, as well as efforts to decrease maternal and child mortality rates;

. Another critical aspect is the advancement of National Health Insurance, which strives for
universal health coverage through enhanced service quality and coverage, underpinned by policy
development and health financing reforms;

. The approval of this bill is expected to bolster South Africa's health interventions, addressing
pressing healthcare challenges and working towards more comprehensive coverage for its
citizens.

Water Services Amendment Bill 2025

%= . On 1 October 2025, the Minister of Water and
Sanitation Pemmy Majodina, announced the intention
to introduce the Water Services Amendment Bill, 2025
(the “Bill") into Parliament;
| . The Bill amends the Water Services Act, 1997 (Act
' i No. 108 of 1997) (the “Act”) with the following
= objectives;
. Addressing the Decline in Service Provision by tackling ongoing challenges in the delivery of
water and sanitation services, ensuring improved access and reliability for communities;
. Enhancing Accountability of Water Service Providers by introducing measures to hold water
service providers accountable, promoting greater responsibility and efficiency in service delivery;
. Strengthening Compliance Enforcement by reinforcing mechanisms to ensure compliance with the
Water Services Act, fostering stricter adherence to regulatory standards;
. This amendment seeks to strengthen the framework for water and sanitation services, ensuring
sustainable and equitable access for all.

AFRICA WATCH

AGOA Expires After 25 Years

. On 30 September, the African Growth and AGOA v 3
Opportunity Act (AGOA), a key U.S. trade initiative ﬁ &E—_ —
enacted in 2000 to foster economic ties by "'-
granting duty-free access to American markets for \
billions of dollars in goods like automobiles, >
apparel, and other products from eligible African "’ -

nations, officially lapsed;















